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COMPLAINING ABOUT LOWER PRICES FOR NICARAGUAN COTTON 
(E.G. SALVADOREAN $5.25 CWT AND GUATEMALAN COTTON $4.54 CWT 
ABOVE NICARAGUAN COTTON) AND ASKING FOR REASONS. COMMISSION 
DIRECTOR ESTIMATES 100,;20 BALES HAVE BEEN SOLD TO DATE 
(CROP 580,000 TO 630,000). PRICES FIRST AND SECOND 
WEEKS JANUARY WERE $37.00 PER CWT FOB NICARAGUA, 

THIRD WEEK $36.25, FOURTH WEEK $34.75, FIRST WEEK 
IN FEBRUARY $34.50, SECOND WEEK $35.50. NICARAGUAN 
PRICES GOVERNED BY OSAKA EXCHANGE. 

2. GOVERNMENT OF NICARAGUA DOES NOT SUBSIDIZE COTTON 
EXPORTS OR INTERVENE SO FAR IN MARKETING. 

3. U.S. COTTON BROKERS ARE MEETING IN MANAGUA WITH 
PRESIDENT AND INDUSTRY REPRESENTATIVES FEB. 22 TO SEEK 
BETTER MARKETING ARRANGEMENTS AS WELL AS PRICES. 

4. COMMENT: NICARAGUAN COTTON TRADITIONALLY SELLS 
BELOW OTHER CA SOURCES BUT SPREAD APPEARS TO HAVE 
INCREASED. PROBLEM MAY STEM IN PART FROM CONTRACT 
DIFFICULTIES BETWEEN NICARAGUAN PRODUCERS AND FOREIGN 
BROKERS LAST YEAR. GON INTERVENTION THEN SAVED BROKERS 
FROM CONSIDERABLE LOSSES AND WE UNDERSTAND THAT THEY ARE 
NOW FAVORABLY DISPOSED TO HELP AS FAR AS THEY CAN RESOLVE 
NICARAGUAN MARKETING PROBLEMS. BREAK-EVEN PRICE FOR 
NICARAGUAN 1974-75 COTTON CROP IS ESTIMATED AT $40 CWT 

FOB AND IF TRUE LOSSES ARE BEING SUFFERED AT PRESENT PRICES. 
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